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Aim and Strategy
To provide total returns (income and capital growth)
after costs and before tax, above the Dow Jones
Brookfield Global Infrastructure Index (Australian dollar
hedged) over the long term. The portfolio invests
primarily in infrastructure securities around the world,
with a focus on infrastructure companies operating in
developed markets, and may invest in infrastructure
companies operating in growing, emerging markets.
The portfolio focuses on companies that own and
operate infrastructure assets, derive most of their cash
flow from those assets, and have liquid market listings
on major global stock exchanges. Investments are
diversified across geographic regions and
infrastructure sectors, with a focus on four major
sectors: energy - including oil and gas transportation
and storage, transportation - including toll roads, and
airports, communications and utilities. The manager
may select unlisted securities only where it considers
that the security is likely to be listed within 12 months
of its inclusion in the portfolio. The portfolio may also
invest in other financial products such as managed
strategies where this is consistent with the investment
objective and approach. International investments are
generally hedged back to Australian dollars. The
portfolio may also use derivatives such as options and
futures.

Investment Option Performance

www.amp.com.au/performance
To view the latest investment performances for each
product, please visit

Investment Option Overview

Investment category Property and
infrastructure

Suggested minimum investment
timeframe

Relative risk rating

Investment style

Manager style

5 years

High

Active

Single

Asset Allocation Benchmark (%)

Listed Property and Infrastructure 100

Cash 0

Actual Allocation %

International Shares 85.66

Listed Property and Infrastructure 13.41

Cash 0.93

Sector Allocation %

Oil, Gas Storage & Transportn 45.67

Communications 16.69

Diversified 10.05

Transmission & Distribution 9.87

Toll Roads 7.02

Airports 6.61

Water 1.84

Rail 1.33

Cash 0.93



Top Holdings %

ENBRIDGE INC 7.53

AMERICAN TOWER CORP 6.86

SEMPRA ENERGY 6.45

National Grid PLC 5.85

WILLIAMS COMPANIES INC 5.04

TC Energy Corp 4.82

CENTERPOINT ENERGY INC 4.54

Gibson Energy Inc 4.54

RAI Way SpA 3.57

Plains GP Holdings LP 3.36

Region Allocation %

North America 59.21

Europe ex UK 22.72

Asia ex Japan 6.55

United Kingdom 6.28

Australasia 2.98

Japan 1.33

Cash 0.93

Fund Performance
The Fund underperformed the index during March on a total return local basis.
At a sector level, the Fund is overweight in oil, gas storage & transportation, airports, toll roads, diversified, and rail;
and is underweight in transmission & distribution, communications, water, and ports. Overall positive contributions
to relative returns came from diversified, oil, gas storage & transportation, and ports; whilst negative relative
contributions came from communications, airports, transmission & distribution, rail, toll roads, and water. From an
asset allocation perspective, positive contributions to relative returns came from oil, gas storage & transportation,
water, and ports; whilst rail, airports, toll roads, transmission & distribution, diversified, and communications
detracted. At a stock selection level, positive contributions came from diversified, oil, gas storage, & transportation,
and toll roads; whilst there were negative contributions from communications, transmission & distribution, airports,
and water. There was a neutral effect from ports and rail.
The top three individual contributors to relative performance in the period were from overweight positions in
Centerpoint Energy Inc in diversified and Sempra Energy in oil, gas storage & transportation, and an underweight
position in Vinci in diversified. CenterPoint Energy Inc experienced a recovery during the period as concerns faded
regarding how electric transmission and distribution companies might be impacted by the February Texas power
crisis. Sempra Energy benefitted from rising expectations of a positive outcome from proposed transactions, along
with receding concerns with regards to the San Diego franchise re-tender. Vinci has been impacted by airport and
toll road trends, which remain subject to pandemic restrictions, but we see the shares discounted to fair value and
well-placed for recovery.
The bottom three individual contributors to relative performance during the period were from overweight positions
in Flughafen Zurich and Aeroports de Paris in airports, and Eiffage in toll roads. Flughafen Zurich was impacted by
general weakness in European airport shares in an environment of rapidly changing expectations for the
resumption of travel. However, the company has demonstrated excellent cost control and the positive change in
the regulatory environment should not be overlooked as travel recovery progresses. Aeroports de Paris was also
impacted by the negative European sentiment; however, it continued to see relative robust retail trends and slight
traffic outperformance versus other hubs. Eiffage, despite excellent cash generation, is facing short-term
headwinds due to French lockdown measures.

Portfolio Positioning
We maintained a sizeable overweight allocation to the North American oil, gas storage & transportation sector. Our
outlook for the energy sector remains positive as we believe that low-cost US production will continue to drive
export growth as overall demand recovers in the long term.
We retained an underweight position in the communications sector. Secular trends such as e-commerce
penetration, video streaming, working from home and the continued rapid growth in data usage have only been



penetration, video streaming, working from home and the continued rapid growth in data usage have only been
accelerated by the pandemic. Although we are positive on the tailwinds for the sector, valuations in developed
markets currently remain stretched. However, we were able to take advantage of the volatility during the period and
reduced our underweight exposure to the sector.
We reduced our overweight position in the transportation sector. The valuation dislocations in the sector narrowed
as positive vaccine developments were announced, although there remain significant opportunities. We will
continue to be selective in our positioning, favouring highly discounted valuations based on conservative forecasts
and robust financial structures which are able to withstand short-term demand shocks.

Market Review
Share markets remained volatile overall as uncertainty increased on what actions the US Federal Reserve (Fed)
might take in mitigating upward pressure on bond rates. There were also some concerns over the pace of vaccine
rollout in some countries, supply bottlenecks, and the pace of economic recovery. However, overall, global share
markets saw support from the increasing visibility developing around these areas. Despite this, technology stocks
continue to exhibit some risk-on / risk-off vacillation around potentially excessive valuations and the ongoing
rotation bias from growth into value.
In the US, the US$1.9 trillion support programme was passed in an attempt to provide further stimulus to the
economy and make good an initial election promise to reduce some economic inequality. Markets are hoping the
programme will be able to stimulate activity without stoking inflation. The passing of the bill has imparted some
confidence to the new administration and Joe Biden gave his first press conference, albeit somewhat later than
expected, with optimism. The market is now looking ahead to the proposed next spending bill, mooted to be
around the US$3 trillion mark, this time more focussed on infrastructure, investment, and education. Initial jobless
claims have fallen more than expected, a sign of some labour market progress. Improvements in the US-Sino
relationship have stalled however, after Biden criticised China's reduction of democratically elected Hong Kong
lawmakers.
The US equity market saw new highs as technology stocks saw some renewed buying interest following the recent
selloff and as data showed unemployment claims had fallen. US economic data was relatively light. Small business
confidence rose but remains relatively weak in contrast to large business confidence that is very strong. Consumer
sentiment is also high, assisted by vaccine rollout and stimulus packages. Services and manufacturing ISM data
remains buoyant. Although unemployment has fallen a little, many of the jobs lost due to the pandemic remain to
be recovered, with full-time unemployment remaining elevated. Sustainable participation levels are also open to a
significant level of interpretation and uncertainty.
In Europe, the bloc has been criticised for its slow vaccine rollout and a partisan approach, both internally and
externally. Eurozone business conditions PMIs remain subdued and lockdowns continue to impact retail sales.
Core CPI inflation remains low. In contrast to the Fed, which has remained relatively sanguine, European Central
Bank officials have expressed concern about the threat of the rise in bond yields. European bond and asset prices
thus saw some support following the European Central Bank saying it would ramp-up asset purchases. Despite
this, the recovery prognosis for the underlying eurozone economy has slowed somewhat.
In the UK, the Competition and Markets Authority issued its final decision on water price controls for Northumbrian,
Yorkshire, Bristol and Anglian water companies after a dispute between the companies and the regulator Ofwat.
Ofwat's original proposal would have seen customers save £50 on average on their annual bills. However, the
companies claimed this would reduce their ability to invest in environmental measures and keeping water supplies
safe for the future. The authority has agreed on a compromise which will see a smaller reduction.
In Asia, Japanese business conditions PMIs remain soft. However, labour market data and consumer confidence
has shown some improvement. The Bank of Japan has indicated it remains prepared to defend its bond yield
targets. Japanese household spending has shown some declines as the pandemic lockdown continues to impact,
but there has been a decline in new coronavirus cases. In China, business conditions PMIs and general economic
data are consistent with reasonable growth. Annual growth in exports and imports continues to increase, as do
money supply and credit growth, seeing core CPI and producer price inflation starting to edge up. China has also
published its latest Five-Year Plan, setting 20 key targets. Interestingly, no long-term GDP growth target has been
set, with targets instead to be set on an annual basis going forward.

Outlook
Our outlook for North American oil, gas storage & transportation remains positive, as a vaccine-driven cyclical
recovery favours cash flow growth and deleveraging. Balance sheets continue to improve as many companies cut
capital expenditure budgets substantially in favour of paying down debt. In the long term, low-cost North American



capital expenditure budgets substantially in favour of paying down debt. In the long term, low-cost North American
production will continue to drive export growth as overall demand recovers.
The outlook for transportation remains focussed on economies reopening and the uncertainties around returning to
prior levels of activity. Subsectors less dependent on mass transit such as freight, rail, or toll roads will be likely
relative beneficiaries of economies reopening, whereas other subsectors such as passenger rail or airports will see
their recovery more dependent on the success of the vaccine programmes. We will continue to be selective in our
positioning, favouring highly discounted valuations based on conservative forecasts and robust financial structures
which are able to withstand short-term demand shocks.
We are positive on the thematic of digitalisation, connectivity, and data usage for the communication sector;
however, valuations have broadly remained stretched in developed markets. We expect to see a more substantial
increase in activity around 5G in 2021, particularly as more 5G handsets become available and the race between
both countries and carriers accelerates to build-out coverage and capacity.



Availability
Product Name APIR

AMP Flexible Super - Retirement AMP1879AU

AMP Flexible Super - Super AMP1878AU

CustomSuper AMP1874AU

Flexible Lifetime - Allocated Pension AMP1875AU

Flexible Lifetime - Investments
(Series 2)

AMP2030AU**

Flexible Lifetime - Super AMP1874AU

SignatureSuper AMP1876AU

SignatureSuper - Allocated Pension AMP1877AU

**Closed to new and existing investors

Contact Details
Web:

Email:

Phone:

www.amp.com.au

askamp@amp.com.au

131 267

What you need to know
This publication has been prepared by AWM Services Pty Limited ABN 15 139 353 496, AFSL No. 366121 (AWM Services). The information contained in this publication has been
derived from sources believed to be accurate and reliable as at the date of this document. Information provided in this investment option update are views of the underlying
investment manager only and not necessarily the views of AMP Limited ABN 49 079 354 519 (AMP Group). No representation is given in relation to the accuracy or completeness of
any statement contained in it. Whilst care has been taken in the preparation of this publication, to the extent permitted by law, no liability is accepted for any loss or damage as a
result of reliance on this information.
The investment option referred to in this publication is available through products issued by N.M. Superannuation Proprietary Ltd ABN 31 008 428 322, AFSL 234654 (NM Super),
AMP Capital Funds Management Limited ABN 15 159 557 721, AFSL 426455 (AMPCFM) and/or ipac asset management limited ABN 22 003 257 225, AFSL 234655 (ipac). Before
deciding to invest or make a decision about the investment options, you should read the current Product Disclosure Statement (PDS) for the relevant product, available from the
issuer or your financial planner.
Any advice in this document is of a general nature only and does not take into account your financial situation, objectives and needs. Before you make any investment decision
based on the information contained in this document you should consider how it applies to your personal objectives, financial situation and needs, or speak to a financial planner. In
providing any general advice, AMP Group receives fees and charges and their employees and directors receive salaries, bonuses and other benefits.
Any references to the "Fund", strategies, asset allocations or exposures are references to the underlying managed fund that the investment option either directly or indirectly invests
in. The investment option's aim and strategy mirrors the objective and investment approach of the underlying fund. An investment in the investment option is not a direct investment
in the underlying fund.
Neither NM Super, AMPCFM, ipac, AWM Services, any other company in the AMP Group nor the underlying fund manager guarantees the repayment of capital or the performance
of any product or particular rate of return referred to in this document, unless expressly stated in the PDS. Past performance is not a reliable indicator of future performance. Any
slight asset allocation deviations from 100% may be caused by rounding, asset categorisation and/or hedging.




