
 
 

 
Aim and Strategy 
Aims to outperform the Bloomberg AusBond Bank 
Bill Index over the medium term (before fees). It 
aims to provide higher income returns than 
traditional cash investments at all stages of interest 
rate and economic cycles. This strategy provides 
exposure to a wide range of Australian credit-based 
securities (predominantly floating and fixed rate 
corporate bonds, and asset-backed securities) and 
cash. It may also provide exposure to global 
investment grade credit securities, global high yield 
credit securities, emerging market debt, hybrid 
securities and a range of other credit opportunities 
when they are expected to outperform and reduce 
exposure to these sectors when they are expected 
to underperform. This strategy can hold securities 
either directly or indirectly through investments 
managed by a member of the Macquarie Group and 
external managers. This strategy may also be 
exposed to derivatives to implement its investment 
strategy or to hedge risk. This strategy is generally 
hedged to Australian dollars. 
 
Investment Option Performance 
To view the latest investment performances for 
each product please visit amp.com.au/performance 

Investment Option Overview 

 
Asset Allocation Benchmark (%) Actual 

(%) 

Investment Grade credit n/a 90 

Global High Yield n/a 4 

Emerging Market Debt n/a 6 

 

 
Sector Allocation % 

Banking 28.6 

Residential Mortgage 11.1 

Transportation 4.1 

Insurance 3.1 

Non-Agency CMBS 3.0 

 
Regional Allocation % 

Australia 34.3 

United States 18.2 

UK 3.8 

Europe Ex UK 14.9 

Other 9.1 

Cash 19.7 

 
Top Holdings % 

ING Group 2.2 

ABN AMRO Bank 2.1 

BNP Paribas 2.0 

Groupe BPCE  1.9 

Province of Ontario 1.4 

DBS Group  1.1 

DBS Group  1.1 

AAI 1.0 

Barclays 1.0 

Westpac Banking Corporation 0.9 

 
 
 
 
 
 
 
 
 
 
 

Investment Category Aust. Fixed 
Interest 

Suggested Investment timeframe 3 years 

Relative risk rating 5 / Medium to High 

Investment style Income 

Manager style Single Manager 
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Investment Option Commentary 
The Fund underperformed the benchmark for the quarter. Fixed income markets continued to be extremely 
volatile, a theme which kicked up a notch late in the quarter: government bonds had their second widest monthly 
trading range and credit markets had their worst month for the already weak year so far in June. Weakness in 
both credit markets and government bonds contributed approximately equally to the result. Amongst sectors and 
individual issuers, there was similar contributions from investment grade, high yield and emerging markets 
holdings, and some European holdings (which are modest overall) were the worst individual performers, given 
the weaker growth outlook in that market and very sharp credit market moves over the quarter. Among individual 
underperformers, EUR-denominated bonds from US utility Southern Company and toll road operator Abertis were 
some of the largest detractors in Europe – Macquarie remain fundamentally comfortable with the issuers, but 
market pricing has moved aggressively wider in anything denominated in EUR, even where the business operates 
outside that region. In addition, small high yield exposures such as Carnival, a cruise operator, detracted, with 
concerns over consumer spending and cost inflation.  
 
The Fund remains positioned with significant liquidity (with cash at almost 20%) and significant allocations to 
short-dated investment grade credit, offering meaningful opportunities to begin to look at opportunities in a sharply 
higher yield environment. The Fund reduced exposure to high yield issuers early in June, before the most 
aggressive spread widening, judging that the higher beta exposures offered more downside in this environment. 
Offsetting this, small additions to investment grade have begun to be made late in the quarter, with spreads much 
wider and in issuers (such as Morgan Stanley) where Macquarie have strong fundamental conviction, and see 
more balanced risk-reward outlooks. 
 
Market Commentary 
Inflation is the ‘problem’ facing central bankers and their action during the second quarter illustrated their 
commitment to bringing inflation back down to target ranges. Globally, central bank target rates rose throughout 
the quarter, though the Bank of Japan stands in contrast by remaining committed to its yield curve control target. 
Whilst inflation and central bank action remain dominant themes, for asset markets there has been a rapidly 
emerging concern that this combination will push economies into recession in 2023. Economic data released 
during the quarter has begun to suggest that growth is already slowing. With inflation being underpinned by a 
second supply shock stemming from the war in Ukraine, asset markets fear central bankers are heading for a 
policy mistake by over-tightening. We have already seen consumer confidence drop lower to well below average 
levels, and parts of the housing market have begun to turn. There have been some tentative signs, in spending 
data too, of some softening demand, and this is a difficult investment climate where volatility will continue.  
 
Outlook 
Macquarie’s outlook for the economy is that the global economy has entered a stagflationary environment, where 
inflation remains well-above target but growth slows significantly. Recession is a risk, but not a certainty, for 2023 
as we have experienced twin supply-shocks to the global economy and central bankers have the potential to 
deliver policy overtightening with aggressive rate hikes. Central banks are attempting to solve inflation problems, 
which are largely a result of supply chain issues, by restricting demand, yet these demand management tools will 
not directly impact the source of the inflation problem. Rate hikes will weaken demand and the prospect is that a 
sharp downshift in demand will be needed to match reduced supply levels so as to lower inflation. This points to 
a difficult environment where there is scope for higher yields and flatter curves amongst the volatility and 
momentum but also one that will ultimately see a bid return to rates and duration. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Availability 
Product name APIR 

Flexible Lifetime Investment (Series 2)** AMP2038AU 

SignatureSuper* AMP1549AU 

SignatureSuper Allocated Pension* AMP1561AU 

SignatureSuper Term Pension* AMP1561AU 
            *Closed to new investors 

**Closed to new and existing investors 
 

Contact Details 
Web: www.amp.com.au  
Email: askamp@amp.com.au 
Phone: 131 267  

What you need to know 
This publication has been prepared by AWM Services Pty Limited ABN 15 139 353 496, AFSL No. 366121 (AWM Services). The information contained in this publication 
has been derived from sources believed to be accurate and reliable as at the date of this document. Information provided in this investment option update are views of the 
underlying investment manager only and not necessarily the views of AMP Limited ABN 49 079 354 519 (AMP Group). No representation is given in relation to the accuracy 
or completeness of any statement contained in it. Whilst care has been taken in the preparation of this publication, to the extent permitted by law, no liability is accepted for 
any loss or damage as a result of reliance on this information. 
 
The investment option referred to in this publication is available through products issued by N.M. Superannuation Proprietary Ltd ABN 31 008 428 322, AFSL 234654 (NM 
Super), AMP Capital Funds Management Limited ABN 15 159 557 721, AFSL 426455 (AMPCFM) and/or ipac asset management limited ABN 22 003 257 225, AFSL 
234655 (ipac). Before deciding to invest or make a decision about the investment options, you should read the current Product Disclosure Statement (PDS) for the relevant 
product, available from the issuer or your financial planner. 
 
Any advice in this document is of a general nature only and does not take into account your financial situation, objectives and needs. Before you make any investment 
decision based on the information contained in this document you should consider how it applies to your personal objectives, financial situation and needs, or speak to a 
financial planner. In providing any general advice, AMP Group receives fees and charges and their employees and directors receive salaries, bonuses and other benefits. 
 
Any references to the "Fund", strategies, asset allocations or exposures are references to the underlying managed fund that the investment option either directly or 
indirectly invests in. The investment option's aim and strategy mirrors the objective and investment approach of the underlying fund. An investment in the investment option 
is not a direct investment in the underlying fund. 
 
Neither NM Super, AMPCFM, ipac, AWM Services, any other company in the AMP Group nor the underlying fund manager guarantees the repayment of capital or the 
performance of any product or particular rate of return referred to in this document, unless expressly stated in the PDS. Past performance is not a reliable indicator of future 
performance. Any slight asset allocation deviations from 100% may be caused by rounding, asset categorisation and/or hedging. 
 

http://www.amp.com.au/
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